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The Best and Worst Assets of the Decade

A Decade of Rallies, Bubbles and Crashes across Assets
Exhibit 1: 10-year asset performance sees gold and oil outperform.
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We highlight the following results:

Gold Is Highest Performing Asset
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Out of all the assets we looked at, gold is the best
performing in the decade, although also with
reasonably high risk. It seems to fall ahead of
recessionary periods (2000 and 2007). This decade
for gold is in stark contrast to the previous 2
decades, where gold fell 56%.
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US & EAFE Equities finish as the flop of the group
and actually lost money in real terms. The combined
losses incurred during the bursting tech bubble and
financial crisis were too much to overcome in the
rallies of the mid 2000’s and 2009.

It’s no surprise given it’s also the cause of the credit
crisis, that real properties were the highest risk, and
one of the worst returning investments over the
decade.
But only the dollar has fallen overall in the period.
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Exhibit 2: Efficient frontier shows best risk-return tradeoff.
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What’s interesting is that while gold and treasuries
are considered “conservative” assets, hedge funds
have also had good returns for low risk. While Gold
had high returns with quite high volatility (of 17%).
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Treasuries, Hedge Funds, Gold Form
Efficient Frontier
Looking at the risk-return trade-off for the group
(exhibit 2), an efficient frontier from the period would
sit close to US treasuries, hedge funds and gold –
being the best investments for their realized volatility.
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Developed Equity Behind Inflation
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The past decade has seen a wide variety rallies,
bubbles and crashes. Now that we’re taking the first
step into the new decade, we look at the
performance of key assets (the same assets we
looked at in Can Inflation Be Hedged?) to
determine the winners and losers of the 2000’s
using a classic risk return approach. The assets we
look at span equities, rates, commodities, real estate
and currency.
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More Analysis & Reports
Online: EDGE website


Our website Edge (http://www.creditsuisse.com/edge) contains many analytic
tools for traders and PMs



All Portfolio & Derivatives Strategy reports
are available on Edge under
Resources>Strategy Library



You can also reach EDGE from the CS
Research & Analytics site, on the Equities
tab, under Further Analysis > EDGE (on the
right-hand sidebar)
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Market Commentary Disclaimer
Please follow the attached hyperlink to an important disclosure: http://www.credit-suisse.com/legal_terms/market_commentary_disclaimer.shtml
Structured securities, derivatives and options are complex instruments that are not suitable for every investor, may involve a high degree of risk, and may be
appropriate investments only for sophisticated investors who are capable of understanding and assuming the risks involved. Supporting documentation for any
claims, comparisons, recommendations, statistics or other technical data will be supplied upon request. Any trade information is preliminary and not intended as
an official transaction confirmation. Use the following links to read the Options Clearing Corporation's disclosure document:
http://www.cboe.com/LearnCenter/pdf/characteristicsandrisks.pdf
Because of the importance of tax considerations to many option transactions, the investor considering options should consult with his/her tax advisor as to how
taxes affect the outcome of contemplated options transactions.
This material has been prepared by individual traders or sales personnel of Credit Suisse AG and its affiliates ('CS') and not by the CS research department. It is
not investment research or a research recommendation, as it does not constitute substantive research or analysis. It is provided for informational purposes, is
intended for your use only and does not constitute an invitation or offer to subscribe for or purchase any of the products or services mentioned. The information
provided is not intended to provide a sufficient basis on which to make an investment decision. It is intended only to provide observations and views of individual
traders or sales personnel, which may be different from, or inconsistent with, the observations and views of CS research department analysts, other CS traders or
sales personnel, or the proprietary positions of CS. Observations and views expressed herein may be changed by the trader or sales personnel at any time without
notice. Trade report information is preliminary and subject to our formal written confirmation.
CS may, from time to time, participate or invest in transactions with issuers of securities that participate in the markets referred to herein, perform services for or
solicit business from such issuers, and/or have a position or effect transactions in the securities or derivatives thereof. The most recent CS research on any
company mentioned is at http://www.csfb.com/researchandanalytics.
Backtested, hypothetical or simulated performance results have inherent limitations. Simulated results are achieved by the retroactive application of a backtested
model itself designed with the benefit of hindsight. The backtesting of performance differs from the actual account performance because the investment strategy
may be adjusted at any time, for any reason and can continue to be changed until desired or better performance results are achieved. Alternative modeling
techniques or assumptions might produce significantly different results and prove to be more appropriate. Past hypothetical backtest results are neither an
indicator nor a guarantee of future returns. Actual results will vary from the analysis.
Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, expressed or implied is made
regarding future performance. The information set forth above has been obtained from or based upon sources believed by the trader or sales personnel to be
reliable, but each of the trader or sales personnel and CS does not represent or warrant its accuracy or completeness and is not responsible for losses or
damages arising out of errors, omissions or changes in market factors. This material does not purport to contain all of the information that an interested party may
desire and, in fact, provides only a limited view of a particular market.
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